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On April 14, Chile's new Economy Minister, Alvaro Garcia, announced that President Eduardo
Frei's administration will aggressively pursue the privatization program begun by Frei's
predecessors, ex-president Patricio Aylwin and former head of state Gen. Augusto Pinochet.
Under the two previous governments, the Chilean state either wholly or partly sold off an array of
inefficient government firms. In fact, in one of his last acts before leaving office in March, Aylwin
opened the Pacific Railroad Company (Ferrocariles del Pacifico de Chile, FEPASA) to bids from
interested foreign and domestic investors.
Now, Economy Minister Garcia says that the new government plans to push forward with the
privatization program, beginning with management of the FEPASA sale. So far, ten firms have
expressed interest, including the Spanish company Renfe and the US-owned Railtex and Railroad
Development Corporation. FEPASA, which is valued at about US$60 million, will be sold to the
highest bidder by September 1994, at the latest. The FEPASA sale represents the first enterprise on a
long list of privatizations planned by the Frei administration.
Garcia says the next four companies targeted for sale are the state airline LAN-Chile (Linea Aerea
Nacional de Chile), the Northern Electric Company (Empresa Electrica del Norte, EDELNOR), and
the two shipping firms Empresa Maritima (EMPREMAR) and its affiliate Transcontainer.
The government only owns minority shares in LAN-Chile (23%) and EDELNOR (12%), since the
previous governments had already partially sold those companies to private investors. Thus, the
Frei administration plans to sell off all remaining public-sector stock. In the case of EMPREMAR
and Transcontainer, the government says both enterprises require huge investments to make them
profitable. EMPREMAR alone manages more than 5% of all of Chile's shipping activities, but the
government lacks the capital necessary to modernize the company.
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